
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF COLUMBIA GAS OF 

ORDER AUTHORIZING THE TERMINATION OF 
GAS SERVICE TO AUXIER ROAD GAS COMPANY 
OR IN THE ALTERNATIVE AN ORDER 
REQUIRING AUXIER ROAD GAS COMPANY TO 
PREPAY ITS MONTHLY GAS BILLS 

KENTUCKY, INC., FOR A COMMISSION 

O R D E R  

On March 27, 1984, Columbia Gas 

('Columbia") filed an application with the 

of Kentucky, Inc., 

commission requesting 

an order authorizing termination of gas service to Auxier Road 

Gas Company ('Auxier'). Columbia requested the authorization due 

to Auxier's nonpayment for natural gas delivered by Columbia. In 

the alternative, Columbia's application requested a Commission 

order requiring prepayment of estimated monthly bills and payment 

of the delinquency by an installment payment plan. 

A hearlng in t h i n  cane wan h o l d  June 6 ,  1984,  During t h e  

hearing, two separate issues were addressed. The first of these 

was the delinquency which was not contested or denied by Auxier. 

In fact, Auxier testified to the approximate amount of the 

delinquent bill (Transcript of Evidence, pages 23 and 45) and 

also testified that the money collected from Auxier customers, 

which should have been paid to Columbia, had been placed in an 



"escrow account" (Transcript of Evidence, page 29, lines 1-51 .  

The second issue was one of supply from Kentucky West Virginia 

Gas Company ("Kentucky West") rather than from Columbia. Prom 

the testimony presented, Auxier clearly wants the Commission to 

approve the discontinuance of service as a means of prompting the 

approval by the Federal Energy Regulatory Commission ('PERC") of 

a supply to Auxier from Kentucky West. Supply by an interstate 

pipeline is clearly a matter within interstate commerce and thus 

is subject to the jurisdiction of the FERC. 

The question of supply is relevant to the application by 

Columbia for discontinuance of service but is no longer an issue 

for consideration. On July 6, 1984, t h e  FERC issued an order in 

Docket No. CP83-869-000 which approved an uncontested offer of 

settlement. In this docket, Kentucky West had filed an applica- 

tion for a certificate authorizing it to sell natural gas to 

Auxier. Columbia protested the filing and the settlement was 

reached after two informal conferences. The settlement, as 

approved by the PERC, certifies the Kentucky West/Auxier tap as 

an emergency supply point and specifies that all gas delivered 

through the tap will be sold to Auxier at Columbia's prevailing 

rate ( i . e . ,  the gas will be sold by Kentucky West to Columbla Gas 

Transmission which will sell to Columbia which in turn will sell 

t h e  gala to Auxier). The wording of the FERC order (attached a6 

Appendix A )  Indicate6 t h a t  A u x l a r  will he u m h l a  to putcham 

natural gas from Kentucky West under present circumstances. 

Having reviewed t h e  testimony in this case and all other 

pertinent documents and information, the Commission is of the 
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opinion and finds that it cannot grant Columbia's request f o r  

authorization to discontinue service to Auxier. To do so would 

leave Auxier without a gas supply and the customers of Auxier 

without gas service. To avoid such harm to the customers of 

Auxier, the Commission must exercise its authority under K R S  

278.030 and .040 to insure that Auxier maintains "adequate 

service" to its customers. Accordingly, the Commission is of the 

opinion and finds that Auxier should pay Columbia the delinquent 

balance in full. Such payment should include all authorized 

delinquent charges end interest. Finally, the Commission is of 

the opinion and finds that a requirement for prepayment of esti- 

mated monthly bills is unnecessary since Auxfer has payed current 

bills for severa l  months fol lowing Columbia's application. 

IT IS THEREFORE ORDERED that Columbia's request for authorf- 

zation to terminate service be and it hereby is denied. 

IT IS FURTHER ORDERED that Auxier pay its full indebtedness 

to Columbia, including approved delinquent and interest charges, 

within 30 days of the effective date of this Order. Columbia 

shall, within 7 days of the effective date of this Order, render 

a true accounting of the arrearages with interest and delinquent: 

charges upon Auxier, and Columbia shall provide the Commission 

with a copy of that billing. 

I T  IS FURTHER ORDERED that Columbia's alternative request for 

prepayment of estimated monthly bills be and hereby is denied. 



Done a t  Frankfor t ,  ~ e n t u c k y ,  t h i s  31st day of August, 1984. 

PUBLIC SERVICE COMMISSION 

qJr=*+f 
V i c e  Chairman 

I 

ATTEST: 

Secretary 
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Before Cornmisalonerr: iiaymonh J ;  b'tdnnat, Ch81%m&nt 15&8@ 
Georgfana  She ldon ,  A. C. Sousa  
and  Oliver G. Rfchard IIX. 

J 
1 Company < I . . .  

Kentucky ~est Virginia' Cas' Docket No. CP83-469-000 
c 
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HEARING$ APPROVING O W Z R  OF S m C M E m  J ~ J I - . ~  2 
( I s s u e d  July 6, 1984)  

m30;; 0,: uT!l*;y; 
C ~ ~ C ; ~ W I I ~ G  8 sE,y,,IcL, 

On August 16 ,  1983, Kentucky 'West  Vfrglnla 08s Company 
(Kentucky west) A/ f i l e d  a n  a p p l i c a t i o n  p u r s u a n t  to S e c t i o n  7 ( c )  
of t h e  N e t u r a l  Gas A c t  for a c e r t i f i c a t e  of p u b l i c  c o n v e n i e n c e  
and necessity a u t h o r i z i n g  it to sell up to 60,000 bth of n a t u r a l  
gas per y e a r  to A u x i e r  Road Gas Company ( A u r i e t  R o a d )  for  resale, 
and to c o n s t r u c t  and operate a new sales tap. Auxier Road is a 
re ta i l  distributor served d i r e c t l y  by  Columbia Cas of Kentucky,  
Inc .  (Colustbla of Kentucky) ,  a n  i n t r a s t a t e  p i p e l i n e ,  and indirect-  
l y  by COlumbi8 G a s  Transmission C o r p o r a t i o n  ( C O l U R b i a  T r 8 n 8 d S 0  
s i o n ) ,  a j u r f s d i c t i o n a l  i n t e r s t a t e  pipelin@. The QrOpOSed 8 e C V f C O  
by Kentucky West was to  be pcfced somewhat lower than  t h e  c u r r e n t  
service provided by Columbia of Kentucky. 

to offset p a r t i a l l y  t h e  decline in its gas .a les  whiah have  
r e c e n t l y  occurred due to c u t b s c k s  in gas purcha6ed by Cqui t abh  
Gas Company and Columbia Transmission, t w o  of Kentucky West's 
largest  cus tomers .  Kentucky West also stated that Aurier Road 
w a s  s e e k i n g  to  purchase  Kentucky West's ges to protect its p r e s e n t  
custamet base and to suppl8msnt  a p lanned  8yst.m OXpanSiOn* 

September  20,  1983 ( 4 8  Ped .  Reg. 428551, timely ~10tiOn8 to 

According  to  Kentucky West, the purpose of t h e  proposal was 

A f t e r  d u a  n o t i c e  by p u b l i c 8 t i o n  i n  the rodeta1 Registor on 

1/ Kentucky West Virglnia Gas Company, incorporated und@r?&he 
laws of the Sta te  of West V i r g i n i a  and having  i t s  a r l n c i p a l  
place of b u s i n e s s  i n  Ashland,  Kentucky, is 8 mnatural-gas  
company' w i t h i n  t h e  meaning of the N a t u r a l  G a s  A c t  as 
horototore f o u n d  by an order i a s u s d  o n  Janua ry  4 ,  1 9 4 4 ,  in 
D o c k e t  NO. C-272 ( 4  F . P . C .  4 7 6 ) .  
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intopon0 w t e  fi2.d by Colufn8la Tranrrnismion 8nd Columbia OF 
Kmntucky. z/ Aux ie t  Road d i d n o t  intervene. 

Columbia TtanSt~lS8iOn and Coluaaia of Kentucky opposed 
Xentucky West's proposed sale and construction. Columbia 
Transmission also requested that this matter be set tor hearing. 
Theso parties claimed that the proposed sale would displace 
the .ales made by Columbia of Kentucky to Auxier Road and that 
tho loss of the Auxior Road market would incrosse Columbia of 
lKontucky'8 .VOragO gas putchaso Colt .  

Pollsving informal 8ottlement discussions among the parties 
and the Commiamion Staff ,  Columbia Transmission f i l e d  a proposed 
offer of settlement (Stipulation and Aqroement) under Rule 602 
of the Commission's Rulos on April 30, 1983. The offer of settle-' 
ment. which is uncontested, vuuld resolve all issues in the 
proceeding. Columbia of Kentucky and the Commfssion Staff 
filed COAments i n  support of the settlement. Y o  other comments 
were filed. 

t 
L. ' I  I 

The Stipulation and Agreement provides far t h e  establishment 
of an emergency interconnection between the pipeline facil it ies 
of Kentucky West and A u x i e t  Road at a point in P l o y 4  County. 
Kentucky uhsra Auxier Road's exirtlng two-inch pipellno Intersects 
Kentucky West's exioting might-In-h pipelino. Gam ia to be 
delivered through t h i s  fnterconnection -only  when and to this extent 
that Auxisr Road is unable to maintain adequate servfce to its 
customers uith gas routinely 8upplf.d by Columbia of Kentucky 
through its existing points o€ delivery to Auxiet 

install a tap on its pipeline in Floyd County a t  an estimated cost of 
5500.  Columbia Transmission will reimburse Kentucky West for the 
actual cost of the installation. Columbia Transmissiofi w i l l  
install a measuring and regulating station in the vicinity of t h e  
proposed tap at an est imated cost of $12,9QO for the purpose of 
regulating, maautfng. and recording gas deliveries through the 
emergency interconnectlon. Columbia o t  Kentucky will reimburse 
Columbia Transmission far 50 percont of the actual cost of the 
measuring 8nd regulating station. 

fn order to estaelish this interconnection. Xentucky West is to 

- 2/ No objections weto raised to these motions for intervention. 
Therefore, t h e  interventions have been granted by..operation 
'of Rule 213. 
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All gas delivered through tho nou interconnection ui'i1 be 
considered and treated as: (1) gas s o l d  by Kontucky Wost to 
Columbia Transmisstoo pur8uant to  Rat. Schodulo PLS-1 of Kentucky 

effective service agreement between theso two partiest ( 2 )  gas 
sold by Columbla Trandmfrsion to Columbia of Kontucky pur8uant to 
Rate Schedule CDS at Columbia ?ran6miemlonBs FGRC 0.8 ~ a r i f f ~  
~rfginal Volume NO. I ,  and the effoctivo sercvfcs sqraomertt between 
these two patties; sod ( 3 )  gas sold by Columbfa of Kentucky to 
Auxier Road pursuant to Rate Schedule IUS-1 of Coluntbla of Kentucky's 
Tariff, P.S.C. Ky. No. 4 ,  and tha offoctivm sorvico a~roommnt 
betwoon those two pattiom. * 

receive authority to construct and operate tho -taring facilities 
p K O p O S e d  by the settlement. The company bas agreed to epply for 
thls authority in a letter filed with the Commission dated June 
4, 1984. Therefore, we will approve this 8ettlement upon the 
condition that  Columbia Transmission roceivo 8ppraprlate authori- 
zation to construct the m e t e r i n g  facilities. 

Based upon a revisw of the pleadlngs and the offer of 
settlement filed in this proceeding, the  Coramisston f i n d s  that 
t h e  April 30. 1984 Stipulation and Agreement appear8 to be fair,. 
rtasoneble, in the  public interest, an6 consistent in all respects 
with the pravisfons of the  Natural Gas Act .  This arranqemont 
will, i n t 8 r  alia, prsretve Columbia of Kentucky's markot 8ales to 
A u X f c r m  trom displacement in large part by Kentucky West. It 
will also provide for emergency sales by Kentucky West for t h e  
account of Columbia of Kentucky and indirectly Colunrbia fransmis- 
sion if  river flooding cuts off Auxier Road's  8 e c v i c e  to 8 m o  of 
its customers, as h8S happened on occasionc or fn other emergencies 
where regular service by t h e  Columbia companies may be interrupted. 

West's PERC Gas T8rifI1 ?itat Revised V O I U W  NO. 1, 8nd the 

It w i l l  be necessary for Columbia Transmisston to 

The Commission further flndsr 

(1) The April 30, 1984 Stipulation and Agreement encompasses 
an appropriate resolution of the issues in t h i s  proceeding, and 
all of the terns and provisions thereof should be approved on the 
condition t h a t  Columbia Gas Transmission Corporation shall apply 
for and receive subsequent authorization to construct and operate 
the metering facilities a8 called for i n  the Stipulation and 
Agreement. 

( 2 )  Kentucky West is ab le  and willing properly to do t h e  

Agtoement,  and to conform to t h o  provi8ions o f  tho Natural Cas 
Act and t h e  requirements, rules ,  and regulations of the Commisslon 
thereunder .  

8Ct8 and perfOK- the S o C V i C a S ,  .S prQgO8.d in t h e  Stipulation 8nd 

.,. f ?J 

'ri. : 
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( 3 )  The construction and operation of eaoititi.~ and ,tho 
servicmm proposed by Kentucky West ace roquirod by t h c ' p u b l l c  
convenience and nbCeSSitY, and a cortlficate thorefor ahould be 
issued 8s heroinattar ordered 8nb conditioned. 

I The Canmlt8ion orders: 

(A) ~ p c i l  3 0 ,  1984, Stipulation and Agreement ls 'herdby 
apptoved conditfonod upon CoLumbi8 Cas Transmission's r e c e i v i n g  
certificato authority to construct  an8 operate metering facflities 
88 f u l l y  dOmC?tbed in tho S t i p u l a t i o n  end Agreement. 

o t  publfc eonvenionco &nd necessity is imsued authorizing Aentucky 
West Virginia Cas Campany to cons truc t  and operate the facilities 
dnd provide the 8erviccs hereinbefore described, as more fully 
described in t b  S t i p u l a t i o n  and Agraement and at conditioned in 
Persgraph ( A )  abovo. 

(C) Gas s h a l l  be daliverod through t h e  emergency i n t e r -  
COnnOktiOn only when and to the e x t e n t  that Auxier Road is unable 
to maintain adequate service to its customers utth gas routinely 
supplied by Columbia of Kentucky through i t s  existing points of 

- (O)  Tha cortificato ftmuod by par8grsph ( 8 )  above' In6 the  
t i d h t s  g t s h t e d  thereunder are further conditioned upon gontucky 
West's campliance w i t h  a l l  applicable Commission Regulatiofis 
under t h e  Natural Gas Act and p a r t i c u l a r l y  t h e  terms and conditions 
set  focth in paragraphs ( a ) ,  ( c ) ( 3 ) ,  ( c ) ( 4 ) ,  and (e) of Section 
157.20 theroat. 

c o n r t i t u e e  approval ot or procadent regarding m y  9rincigLe or 

I 
( 8 )  WpOn the t o m  8nd condition8 at this O r d e r ,  a certificate 

I 

I 

- Galivory to Auxier Road. 

(E) Tho Cammi8sion'a approval of this S e t t l ~ ~ t e n t  s h a l l  net 

issue in this ptocesding. . *  
. ., 

, I  




